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1. What is APR?

DIRECTIONS: Using the newspaper, research current interest rates charged by dealerships and banks. List the dealership, car model, price, & APR.

Example:

Dealership: Allstate Ford

Model: F 150

Price: $19,996

APR: 4.5% for 60 months (Click to find the national auto loan rates)
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2. Which vehicle will you select based on its price and APR?

3. What factors do lenders consider when deciding whether or not to make a loan?

4. If you have a $2,000 trade in for vehicle #1, how much would you pay for the vehicle including the finance charges? What is the monthly payment for a 60 month loan? (Use this site to calculate car payments)
5. If you have a $3,800 trade in on vehicle 2, how much would you pay for the vehicle including the finance charges? What is the monthly payment for a 24 month loan?

6. What would vehicle 3 cost you monthly if you had no down payment and a 5 year loan?

7. How much interest would you pay for vehicle 4 if you had a 5 year loan with no down payment?


