CHAPTER 6 INTRODUCTION
PREDICT: 	How will understanding the elements of fraud help you avoid being a victim of fraud in the future?



CONNECT: Create a sample statement of “Sales Puffery” that borders on being fraudulent. (Use the Sales puffery sheet attached)




QUESTION: In the example below, given that Angelini Construction made an honest mistake when bidding the project to rebuild the city hall, is it fair to bind them to the unreasonable low price they submitted? Explain
EXAMPLE: The town of Sharonville received four bids for construction of a new city hall. Angelini Construction won the contract because its bid was the lowest. A few days later, Angelini’s general manager discovered the bid should have been $2 million, not $1.5 million. The error was discovered too late. Is the company bound by the agreement?pg133




RESPOND: In negotiating a contract, is the use of duress and undue influence unethical as well as illegal? Explain your answer


Visual Learning
DURESS:pg 137
Definition: _________________________
__________________________________
__________________________________
Example: __________________________
__________________________________
__________________________________
Draw a picture that represents Duress


Undue Influence :pg 138
Definition: _________________________
__________________________________
__________________________________
Example: __________________________
__________________________________
__________________________________
Draw a picture that represents Undue Influence





SALES PUFFERY
By definition, puffery is unprovable claims. Some typical puffery words and phrases:
· “We’re number One.”
· “We’re the best in our business.”
· The fastest
Usually these advertisements aren’t taken too seriously.  Representation, on the other hand, is provable, defendable and believable. This includes facts, figures, testimonials, expert opinions, or any other hard information about the product or service from a reputable source.
Representational Statements
· Increase profits by 8%
· We cut labor costs by 4%
· Save 45 Minutes a day with our product.

